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The cease-fire talks, though initiated in the name of the Soviets, were in 
fact motivated by the Cuinese, since the rank and file in the Chinese 
Government have split in two as a result o.' the sevore mauling their forces 


have received in Korce. 


One faction is headed by CHOU Enelei and is supported 


by LIU Poxchong, commanding officer of the 2 Field Army, and HSU Usieangech'ien, 
chief of staff of Chinese Communist forces; the other is headed by LIU Shac=jch'i 


end is supported by LI Liesan and LI 


Pino. 


MAO Tsemtung, who has always beon 


middle«of-tho-road, fevors CHOU's factions at MAO's suggestion the USSR, 
compelled by the situation, made the proposal. 


MAC has agreod to accept without question all decrees from Moscow in return 
for Sovict sponsorship of the cease fire in Korea, 
agroe that a continuation of the war would lead to a collapse within five 
months, unless Moscow sonds more planes, tanks, and “uns; but the USSR is not 
in a position to do so for fear of provoking a gencoral war. 


Most Peiping leaders 


P‘ENG Te-huai was chosen to head tho Korean fighting because he was trusted 


by AQ, 
early in 1951. 


TENG Hua has been top man in Korea since the departure of LIN Piao 


In Peiping MAO has regained muoh of his prestige lost during his struggle 
with Moscow over enforcement of his "New Democracy" program, a very mild form 


of socialism, 


suppression of opposition within the country. 


He is now in favor of more active rearmamont end ruthless 


The cease fire was to have been proposcd in Nay, but was postponed for further 
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consideration until the anniversary of the war, The Chinese and Soviets 


' peek the cease Fire becange of heavy Chinose losses and criticism by sone 


Chinese leaders whe went more planes, tanks, and guns, The chinese would have 
faced an. economic collapse if the war had dragged on for three moro months 
under present conditions, 


After the cease fire is concluded the Chinose Communists will prepare for 
om invasion of Chinmen and later Taiwan, 


PYENG Te-husi is commander of the Chinese voluntocrs in Korea in name only; 
he was chosen bocuuse he is next to CU Te in seniority. 
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